MORTGAGE READINESS
CHECKLIST

Getting "mortgage ready" is all about proving to a lender that you are a reliable, low-risk
investment. It usually takes 3 to 12 months of preparation to get your finances into peak shape.

Here is a comprehensive checklist to help you navigate the process.

Credit & Debt Health

Pull your credit reports: Check for errors or fraudulent accounts.

Pay down revolving debt: Aim for a credit utilization ratio below 30% (lower is
better).

Avoid new credit: Do not open new credit cards or take out auto loans at least 6
months before applying.

Check your DTI (Debt-to-Income): Most lenders prefer a total DTl ratio of 43% or
lower.

.

Your Notes:

Savings & Down Payment

Beyond the house price, you need "liquid" cash for the closing process.

Target your down payment: While 20% avoids Private Mortgage Insurance (PMI),
many programs allow as little as 3% or 3.5%.

Closing Costs: Set aside an additional 2% to 5% of the home's purchase price for
taxes, fees, and appraisals.

Cash Reserves: Lenders like to see 2-6 months of mortgage payments sitting in your
savings account as a safety net.

Season your funds: Ensure your down payment has been in your bank account for at
least 60 days so lenders can easily verify the source.

Your Notes: . C



Employment & Income Verification

Lenders want to see stability and "probability of continued employment.”

— Stable History: Ideally, you have been in the same line of work for at least 2 years.
Organize Income Docs: Collect your last 2 years of W-2s and your last 30 days of
pay stubs.

— Self-Employed Preperation: If you work for yourself, you'll need the last 2 years of
full tax returns (Schedule C).

Your Notes:

Documentation "War Chest"”

Having these ready will make your pre-approval much faster.

— Bank Statements: Full PDF copies of your last 2 months of statements for all

~ accounts.
Asset Statements: Latest statements for RRSPs, Investment accounts or brokerage
accounts.
Identification: Valid government-issued ID (Driver's License or Passport).

Your Notes:

Pre-Approval Strategy

Having these ready will make your pre-approval much faster.

Shop Lenders: Get quotes from at least three different sources (a big bank, a credit
union, and a mortgage broker).

__ Get a "Pre-Approval Letter": This is stronger than a "Pre-Quialification" and shows
sellers you are a serious buyer.

Your Notes:

If you want more information on how rent-to-own can help you get on track for
homeownership sooner than having to wait 2-3 years, feel free to pre-qualify with us and
get the process started. No commitments.



https://clover-properties.sekoeltest.workers.dev/pre-qualify

